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Shore have bean many conceptions of dauocracy in the history of the 
Daaoccracy, froaa political point of view, 


This majority rule 


struggle for hunan rights. 


has meant govermacnt by a uajority of the people, 
has beon achieved by nouns of universal suffrase and reprecentative 
وو‎ 0 

Democracy, as an ideal, is sere than a form of governient, It not 


only means the participation of the people in public affairs, directly 
or trough their representatives, but it also inplies that out ef popu- 


lar sovereicnty, will ergo a beneficial type of social organization. 


Desocracy thus places responsibility upon the people te Give every 


naber of society an opportunity to realize his montal and social capa- 


bilities to the fullest extent, Today, democracy faces a serious erisis. 
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Nearly all the Duropean democracies have been swept away by Fascism, 


end war, Anerican democracy faced not only a serious inter-‏ نت دمن 


national situation in the second orld War but it is threatened by 


camlicated post-var problems within our orn country. 
In order to understand the crisis of American democracy, we rust 
look at the fundamental ideas on ich our derweracy is based, The rore 


iopertant original assumptions of democracy were: (1) that the courtry 
would renin predominantly acriculturaly (2) that all men are equals (3) 
that the covernnent should not extensively interfere with business; (4) 
that the masses are interested in political issues and will carefully 
consider parties and candidates before votings and (5) that the roral 


Judgment of the masses enn be trusted, 
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The Fathers of our Country based thoir theory of governuont on the 
belief that the United States would rousin a nation of fa HFSS Thowas 
Jeficrsen, for explo, declared that re Presentative governat could 
only exist so long as there was a frontier and the Populatlon was rely- 
bivaly scaitered in rural arcas, But, since L790, Ancrican Life has 
undergone vast changes. Lore than half the population ig nov clans, 
fied as urban, ‘Tho United States ig a land of cities, factories and 
machines. Te have develeped an industrial civilization Mich presents 

coplex political, social و‎ and econonke problema وس وطصی‎ of in the tins 
of Vashington and Jefferson, 

Ancther Pundssentel bellef of the foue lere of our country was thet 
the best covernzent is that which governs least; in other words و‎ Covern= 
ment should leave private enter prise alone, This morn 2s the laisez 
faire theory ef governant, Jefferson firmly belLleved 
should interfere مه‎ little as possible with individuals or business 
orranizations, 

22670681 Jefferson's prestdes daney (1561-14 29) and thet of Andrey Jackson 
(1229-1277), there vas a brief period in r deh the opposition party, the 
“ational Repubdiesns = favored rovernrient ald to roads and canals, ۵ higher 
tariff, and Federal loans to states, But, undor Jackson, the tariff was 
lomereds the United States Dank abolis shed; Federal (rants for public ine 
provenents were withdraws and loans to states were less penerous, During 
the entire period of Deroeret ascendency, from 1°29 until the Var betreen 
the States, the demeratic جح تو"‎ of povernrent yma developed alone the 
lines of non-interference in business, Our new Livin’ conditions ainos 


1%5 hve, however, forced the povernment to interfere more and rore tn 


himan affairs, ineludine business, 
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Tis Jacksoniang held that a man noeds no special training to held’ 
political office, They believed that, If a general syston of education 
wore nade available to all citincns, thore would bo almost conplete cule 
tural and intellectual equality in society. The deaocratic movenent was, 


thus, an inportant force in spreading the idea of popular education, 


This thoory of the equality of ull men and tho fitness of anybody to 
hald office was nob so dubious then us It is nowe In Jackson's day, 26 
was hard, and only strong men could endure the rigors of the frontier, 
build hosts in the wilderness, clear the lund, and fighi the Indians, 
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The weaklinss died off; and the survivors, who were the fit, had relatively 
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uniform ability and could master the comparatively simple probleas of 


goverment in those days, 


Those tho believed in the desocratia ideal contendcd that not on 


were all the people compotent to covern, but all vould take an active 
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interest in political matters, ir given the right to vote. They had 
yt 


full confidence that, once universal suffrage became a fact, all politi- 


onficense 
cal preblers vould be colved, It was believed that people would floeit: 
to the polls to vote for the men of their choice, This asswytion of 
a lively interest in voting was more lorical a century or so aro, when 
covermment was more related to local needs, and when the voters knew 
the candidates personally, ۱ 

The sponsors of derperacy believed thet all peonle wore interested 
in politics end would carefully examines the candidates end political 
platforms, size up the situation shremily, and then mike a deliberate 
intellectual choice, In other words, only after tho merits of a candi 


date were carefully wet hed by the voters would he be elected or defonted, 
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falitical capaigns were تہ‎ expected to be periods of adult education in 
public affairs, This nay have boen partly true in the early days, bui 
political capaicns seon today al-ost designed to confuse the voters, 
and large suns are spent on nisleacing propaganda., Campaigns now appeal 
moore to endticon than to the intellect. 

Another fundamental principle of danocracy was trust in the moral 


gudgent of the people. It was concrally believed that, if the 83 
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becang amre of the injustices and wrongs in government anc society, 
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they would speedily exorcise thoir rights and powers to overcone then, 
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But the moral rrongs and injustices of today are too cauplicatec for 
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are all too often indifferent to obvious moral wrongs. the corruptio: 
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of the Harding sA: istration, for examle, did not provoke any repudia- 
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tion of the Nepublicans in 1924; rather, the besublican candidate, even 
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thoucth lacing in persons] appeal, was ciyen a tremendous 
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Finally, there ras a belief that our demceracy would deyclor without‏ 
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oecomins irvolved in international wars. But this was before the present‏ 
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system of comm-ication and transportation had brought all parts of the‏ 
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world close tocether and had, to some degree, involved the United states 
an tha + 

in the problems of other nations. te can no loncer look with entire 
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interest on the disturbances in other countries, since our orm politteal 


econonic, and soclal life is being profoundly affected by then 


It, شلاسات‎ DUEN AO Tae PUTU OF ALCAN Di تاج تب‎ 

It is olwious tat the future of تنمسا‎ duswccucy aid Uberty is 
vory closcly lin.ed up with the destiny of swrlean wall buslness. It 
coos not igy any slavish following of Landan philosopiy to point out 
ihat ecosauic power dowinates political power, or, to pul At in another 
way, that political power follows on the heels of econxic 0977071 This 
fact has been brilliantly deuonstrated by ouch a non-larxian political 
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phiio: pher as Charles Austin Deard, LEeprosen ative goverment rests 
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fn لم‎ desocracy can be assured and perpetrated in our industrial acc 
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is to bring about a proper balance of all ecenomie interests = industri- 
ts ع هرد عن عدي‎ 5 2 5 5 
25 inaniclers, tradeanen, farmers, and workers, Under such conde 


7 


tions, no one ecole croup can seize political contral end bend 
Covernacnt more or less exclusively to its service. In tho field of 
incustry itsclf, conditions making for dexwerney are obviously best 

assured when we havo nedlumesized and small businesses instead of the 
concentration of industry in the hands of a fev preat clantse 

As vo look over the history of democracy in the United states, re 

find that each thre rhen it has been seriously threntened, ths has been 
cue to the concentration of economle poyer in the hands of a relatively 
few persons, In the Ilamtltonian epoch, econorde power was concentrated 
in the hands of the creditor classes and the merchants, This was broken 
up by Jeffersonian demerary, In the riddle of the nineteenth century, 


he slave-holders of the South enjoyed domination of the econo life 
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of the مدید‎ status, This gano to an ond au a result of tho سوط انیا‎ 
مب‎ tue tales, In the period wich falloved the ar aad Locos trustLon, 
the rallowad سامجو"‌حد‎ because all-powerful in an oconanle sense, Tho Green 
backers and Grangors attacked this threat to douecracy, Next cazo the 
effort to sot up monopolies through trusta and the like. This tendency 
was fout by the Populists and tho م۳‎ Democrats, ‘ith the risa of 
Finance Canitalisn, at the turn of the cantury, monopollats and financtal 
moguls tended to cauinate both the econaale and political scence, This 
threat ما‎ democracy was counbered by the Square Deal of Theodore Koosevelt 
and the New Treecas of Noodyow Wilson, After the first orld var, the 
financial potentates aml the presi ulllity prosoters arain asserted the 
power of the fo over Ancrican politics, The New Deal of Franklin D 
noosevelt tas the answer te this alarning trend, Followine the sccond 
orld Tar, there is avery real danger that the process of concentration 
in intustry 331 reach heights never before attained, If so, this mill 
mean an wiprecedented threat to American decocracy, 

the desecratie system in the United States was originally built wo 
mainly on the basia of a nation of smal. farmers, with sone small busi- 
ress throm in around the fringes, The progress of incustrislication 
has put an end te the era in rhich small farrera ean dominate the cco- 
mie and political ecene, But it ûn not too late to reconstruct ھ۸‎ 
Cemeracy on the stable and prordsin? foundation of a preat mrier of 
cml farmers, small tusiness men and vorkers. 

Looked at strictly fron the standpoint of revresentative government, 
voting power and majority rule, wll business would saem to hove a pont 


Political adtyantare over bie business, Tho interest and advantan of the 
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cab عن لولمه‎ of the عدم نمدا‎ people aro directly Minced up sith the 
great majoriiy of the زب( لسم‎ ly U) w 
health amd panton of auall Dusinosg in this country, 
From the stancpoint كه‎ business enterprise and the possibility of 
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entering or establishing businesu, the outlook of th 


verace Anoriean 
1s strictly linited to the wall business fleld, This 
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hia ia the only resans 


hy which he can cater into active business operations, Only the fez 


۳۹ Lstively rich ma can atari or purches 30 vast business projects 


likewise, the opportunities afforded to the Lass of Anericens as 


employees or workers are for more pranising in reference to gall buzi- 


is 2 01 may ir al 
ne interest of wall business operation to keep thoir plants onen end 
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operating at ali tines. The ommers cannob afford to shut dom their‏ 


Flants over. tong periods to battle labor, to prixtuce shortaces of foods, 
and to ralse rie 


peices, Loreover, emleyees can bargain more fairly and 


eqitelly with a ouall monufaeturer than w 


ing tens of thousands of men, 


6 interests of the publie ss a whole are also very ۱۶۰۳. مم‎ 


associated rith the prosperity and expansion of small business, The 
rle 15 involved as prospective enterprisers and emloyees, It is 
also very Cirectly concerned with the prices people hove to pay for 


Coeds, The existence of a lerre nuber of ہو‎ ‘all businesses tends ۵ 


assure active competition, which keeps prices relatively lor, Con 
verscly, the existence of preat industrial concerns, whitch ean control 
the output of the mijority of any co: mocity or service, rares it possthie 
to limit production and rad sa price 


If the sajority of the Aorican puople could be made to understand 
how closely both their own econoule destiny and the. status of dewocracy 
and liberty are involved in the futuro success of emall Anerican business, 
there is no doubt that the overwholalng majority of tho Ameriean public 
would rally to the support of suali business and force legislators to 
promote the interests and assure the safety of sall busines, 

The creat problem here is to get adequate publicity, so that the 
public can be educated as to the econoalc and political realities in- 
volved in the future of guall business. No one small business ean pé 
out the needed publicity, and it is very difficult to get seriall business, 
as a whole, to unite in a well-organized and concerted campaign of public 

ducation. Lig business has plenty of funds for publicity, and has long 
since learned how to use these funds effectively, Therefore, the great 
majority of publicity bearing on the economic scene fin the United States 
tenis tè bolster the cause of big business and concentration, Politicians 


#۲۷ د‎ ١ 
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having their eye out for the power of publicity, tend to take 
and jump on the band-wagon of big business, 

There is little prospect that small business and American denocfacy 
can survive without prover publicity on their side, If, h 000 the 
public could be properly educated on this thene, plant industrial enter 
prises, concentration, nononolistic tendencies, the Lindtation of output, 
and high prices vould be put upon the defensive and fairly soon be made 
to bent a retreat, 

The other sides of the picture is emally obvious, The growin con- 


centration of economic power, the increase of mononoliatic control, and 


the rise of creat cartels doom both ea italisn and democracy, This is a 


ے 9 ےہ 


2 


Sou موم‎ sunon and a cructal warning waich has beun preached for 
years hy Thunman mold and lis associates, 

Angbhing «hich puta economle power in a Lew hands places political 
pover in these sane hands. The concentration of ow rosie power enables 
a few persons to control tho production levels of the country, to deter- 
nine price levels, and to coslnabe the labor policy of th. nation. 


“his cauination over econaule power leads directly to the control of 


political power by a suali minority, which is the negation of all true 
éeweracy. Cne of the moat direst ant potent ways in which big business 
can control politics is throuch lobbying, Dus to the fact that wo have 
not readjusted sur system of representative government to the esonanic 
realities of the twentieth century, mich of our legislations is decided 
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uon in the lebbies of our Federal covernzent and our state governments 
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rather than upea the floors of our legislative assexblies. Indeed, one 
very able and realistic expert on owr present syste: of goverment has 
called the lebby in Vashineten "Ihe Third House of Congress", It is 
obvicus that a billion dollar concern can afford to maintain a lobby 
far exceeding in ieoressivenses and power anything which any small busi 
ness con zeb up and suopert. If all saal businesa in the United states 
could unite in cuomorting a lobby, the situation might be different, 
But small business can no nore unite in supporting a coonerative lobby 
then it em in setting up and operating publicity on a rational scale, 
Another great advantare which big business has over small business 
in the political realm is to be found in the matter of cremation rifts, 


The everare emall businessman cannot afford to donate rore than a few 


hundred or a few thousand collars, ville some chant industry can easily 
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conato willions. Iù is easy for a great Incusbry adroitly to evade any 
legislation Linkting the size of capalgn gifta, Sinso politiciana have 
to spend a groal cual of moncy ما‎ get elodtod under prosent conditions, 
at is unavaldable that they will pay plenty of heed to the wishes of the 
groat concerns which lino their pockets with usable cash. 

ve have already pointed out the problem of call business in pro- 
viding adequate publicity in relation to the interests of ell business, 
The converse of this is to be fount in the remarkable facilities of glant 
business in proclaiming toe superiority of industrial effort on a vast 
scale, It is easy enouch for large and rich enterprises to spread before 
the publics information relative to the virtues, real or alleccd, of big 
business and to make the publie feol that the industrial prosperity and 
cesting of tne nation is very directly linked up with bie business. نله‎ 

p ۲ 


this intensifies the croblen created by the inability of sal busi-‏ 1ت 
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ness afdacuately to prerent its case before the American public, 
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AS a result of the conditions which we have briefly outlined above, 
بت‎ politi نام ناڈ‎ porer end prestige out of all proportion 
to the micber of persons directly associated with big business, A sa 
minority controls the majority of the economie life of our nation and, 
through this control, may evert a dordnaħt position in political life = 

+ the very least, a political power and prestire out of all proportion 
to the nuvbers involved, This is a direct challenve to both econante and 
political cermeracy which cannot be safely 0 

Ne may, in conclusion و‎ point to the obvious fact that the concentra 


tion ef erononte porer has everyvhere led to totalitariantes in ۰ 


The dasinaiion of the great industrialists and landlords in Italy led 
to Fascism in that country. Great cartels and other forms ef indus- 
trial concentration precedéd the kazis in Gernany, The danination of 
the goverment over economic life produced Bolshevism in Russia, 
Leononie concentration in the United States has already produced 


totalitarian trends which may wall serve as a warning to the friends 


of cenocracy in this country, 


